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How Will Insurance Be Made More
Affordable?
By MICHELLE ANDREWS

I have concerns about the costs of obtaining health insurance under

the new law if you are in a position where there is just plain no more

money to purchase health insurance. — brichardson

In 2014, the new health insurance exchanges will start

up, and that’s when individuals will be required to have

health insurance. But the health care law contains a number of

provisions that are intended to help make buying health

insurance more affordable, according to Families USA, a consumer health

care advocacy organization.

If your employer offers coverage but your share of the premium is more than

9.5 percent of your income, you will be able to go onto the health insurance

exchange and buy subsidized coverage there. Likewise, if your employer’s

plan covers less than 60 percent of the medical costs of the average plan

member, you will also be eligible for subsidized coverage on the exchange.

Once you’re on the exchange, if your income is less than 400 percent of the

federal poverty level ($43,320 for an individual in 2010), you could receive a

subsidy to help pay your health insurance premiums. If your income is less

than 250 percent of the federal poverty level, your cost-sharing — co-

payments, co-insurance and deductibles — will also be limited. The law also

caps the amount you have to spend annually out of pocket to the limits for

contributions to health savings accounts — $5,950 for individuals and

$11,900 for families in 2010. The spending caps will be adjusted downward

for people whose incomes are less than 400 percent of poverty.

Starting in 2014, there will be a phased-in penalty for people who don’t have

health insurance. By 2016, the penalty will be $695 for an individual (or up to

$2,085 for a family) or 2.5 percent of household income, whichever is

greater. After 2016, those amounts will be adjusted every year based on the

cost of living.
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Stephanie Cutter, a longtime Democratic consultant, joins the White
House to help with communications on the new law.

Who Lost Bart Stupak?
The left and the right are both claiming credit for the decision of
Representative Bart Stupak of Michigan not to seek re-election.
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Senator Tom Coburn, the physician and Republican from Oklahoma,
took on Fox News this week.
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solved Medicare problems.

Http://www.quinnscommentary.com

Recommend Recommended by 10 Readers

8% of 43320 is 3465 for insurance or 66/wk
43320/yr is 833/wk
out of pocket could be 114/wk
so they could pay 180/wk

is this income of 43320 before or after tax?
what happens if you exceed the out of pocket amount? Who
pays it? Gov't or insurance company?

Recommend Recommended by 16 Readers

I read the explanation above and it sickens me. Costs will
not be controlled but administrative complexity and
expense is greatly added. We had 31% overhead in the
system before reform, and soon it looks like we will
approach 35% overhead. Insurers intent on gaming the
system, all with a business model which is anti-health and
anti-consumer. We have to ration, just like the rest of the
world, and we should do so fairly, with emphasis on what is
effective and cost-effective, not rationing on ability to pay.
What a horrible "reform" we ended up with. Subisidies are
inadequate, little to control costs, the mandate will be hated.
Families, USA, quoted in the article, is a tool of AARP and
other special interests. AARP gets a major share of their
revenue from selling insurance policies through United
Healthcare, and stands to gain millions more customers. We
will have to have greater central control to reduce
administrative waste and ration appropriately. When all else
fails, we will eventually get to what we need: Single Payer.

Recommend Recommended by 3 Readers

The current legislation is health insurance focused. It is far
from healthcare reform. The only way to get costs under
control is to control the demand side of the equation by
reducing the costs due to health problems created by
lifestyle choices, reducing unnecessary tests, treatments, and
prescriptions, and by realizing that since no one has
survived life yet, we need to control the societal spend on
treatments that merely extend the point at which someone
is declared 'dead'. Note that I did not say extend life, as
many of the expenses racked up in the last 6 months of a
typical life simply extend the point at which the family says
goodbye. The quality of life ranges from unaware to filled
with extreme pain. As a country, we can not afford to cover
these costs. If you, individually, can pay out of pocket, great,
spend the inheritance you had intended to leave. But don't
expect the rest of us to cover it.

This all sounds well and good until you start realizing that
the funds which will fund the payments to insurers to limit
the poor's out of pocket costs is supposed to come out of the
same pool of funding as the subsidies for them, and that the
allocated funds for the entire bill work out to under
$300/year per American.

Not only will a vast majority of us in the middle, and those
with chronic illness still not be able to afford the cost, we
will waste four years waiting in hope for a solution that
won't begin to adequately address the problem.

I think that was the main point of this bill, putting the
problem off into a future.

We need single payer and we need it now. Two thirds of all
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Recommend Recommended by 10 Readers

Americans support Medicare for All.

A lot can happen economically in four years. In four years,
barring an end to the looting of this nation by the rich, the
US may not be in a position to fund anything.

Recommend Recommended by 4 Readers

Affordable? Please- there is nothing in this law that makes
insurance affordable, not to individuals, and not to citizens
who will see their taxes go up and their wages and benefits
go down to pay for this heavily subsidized special-interest
and big-pharma profit bonanza.

Start with the premium- if it’s more than 9.5% of your
income, you can go to the ‘exchange’ where taxpayers will
subsidize the high cost. If your employer gives you a good
policy at a cost of less than 9.5% of your income, he’ll be
taxed, and maybe given ‘cadillac tax’ penalties as well.
Suppose you make $60,000- your premium could be
$5,600 (less than 9.5% of your income) and your
deductibles and co-pay will be $5,950, so you’ve just spent
$11,650 on insurance!

If any of this was out of network, the reimbursement might
be the way it is now, 60% of ‘usual and customary’ charges.
Your non-participating surgeon might charge $20,000 for
an operation that has an average or customary charge of
$5,000- you’ll get 60% of that figure if you follow today’s
rules. The secretary has a couple of years to figure this part
out, but doctors will likely choose not to participate for the
same reasons they don’t participate now- medicare and
Medicaid reimbursements are paid at huge discounted
rates, and they can’t make a living wage on the Medicaid fee
schedule. This leads to cost-shifting to the people who are
‘rich’ enough to pay, essentially the commercially insured
population subsidizes the medicare and Medicaid members,
now and in the future.

Of course, once this is figured out by the secretary, they’ll
ask for more taxpayer money to subsidize this, and probably
go ahead and cut physicians medicare fees further, as this is
currently scheduled by congress for after the elections. If
Obama or Reid or Pelosi had listened to economists and
some republicans, and allowed interstate purchase of (less
regulated, more mandate-free) insurance from other states,
you could buy a Minnesota individual policy for $4,000
with caps on out-of-pocket expenses.

Prices may still rise beyond these levels, and shortfalls will
be passed on to us as taxes, fines, and fees. As employers
see their tax bills rise, they’ll likely cut wages and/or
benefits, or outsource our jobs to foreign countries. They
may drop insurance altogether, and our $60,000 per year
individual will have to find his own insurance, and
according to the article won’t be eligible for a subsidy, being
‘rich’ as he is. Of course, the easy fixes like drug
reimportation, interstate insurance purchases and
malpractice reform were too simple for the democrat team
that wishes to play doctor and control doctors, hospitals and
patients from Washington.

My employer has already issued a letter to employees
encouraging them to sign up for public insurance programs
if they qualify. Since it is a contract service company, that
means that a large number of employees will qualify once
certain rules come into effect.

It seems very likely that the company will drop coverage
altogether as it will cost less to pay the penalty than it will
to provide coverage. That means that a lot of people with
limited educations will be expected to find their own
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Recommend Recommended by 7 Readers

insurance on the exchanges. End result: Fewer people will
have coverage because they don't have the resources to find
it or afford it.

What are people who are shut out of coverage supposed to
do for health care after 2014? If the government declares
them unable/unexpected to purchase insurance, what are
they supposed to do?

The real answer is: More people will be paying even more
money for health care than they are now. Costs will rise and
continue to be opaque. This legislation looks more and
more like it's designed to fail.

Recommend Recommended by 6 Readers

I'm beginiing to think this is just another Government
srewed up racket.....
I would like to know very simply, in clear and conceise
words:
HOW DOES ONE AFFOIRD THIS?

Why is this so hard to answer?

Recommend Recommended by 10 Readers

What an unmitigated disaster.

COBRA subsidies are expiring, people who can no longer
afford Cobra, will return to the ranks of the uninsured.
Imagine being in cancer treatment and losing your COBRA
coverage.

The High Risk pool is woefully underfunded and will not be
able to take everyone desperate to get in. Who will live and
who will die?

I thought this legislation was called THE PATIENT
PROTECTION AND AFFORDABLE HEALTHCARE ACT?

Where's the protection?
Where's the affordable?

Dems will pay big time for this disaster. We need single
payer now, today!

Recommend Recommended by 15 Readers

As Anthony Weiner said: " We are tying ourselves in knots
trying to protect the health insurance companies." And
handing Americans an abject mess as the commenter said in
#1.

Can't this country do ANYTHING right anymore?

I have a question for all the people touting the benefits of a
single payer system. Who's going to subsidize and pay for it?
??? Our government,who can't manage to run a bath or
postoffice effectively much less a complex healthcare system
in the world of rapid technological advances? Not to
mention the attitude of most Americans (myself included)
that I want the "best, latest" care possible regardless of the
expense and I want it immediately when I need it. The
government insurance is already bankrupt (i.e., Medicare,
Medicaid) so how are they going to efficiently take even
more people under their collective umbrella??? For the
record, I pray we never had a single payer since the middle
class will likely be screwed. Taxes will be outrageous for all
of us not just the wealthy. Is that really what you want???
Based on what I know about healthcare and market forces,
insurance premiums will likely go up and benefits will be
decreased (i.e., they will cover less or require higher
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Recommend Recommended by 5 Readers

deductibles). Insurance companies are in the business of
making a profit otherwise they wouldn't exist. The only good
thing about this new law is some of their abuses will be
limited but at the cost of you and me (i.e., higher taxes,
higher premiums and God knows what else). This ain't
Canada or France for a reason, the people (e.g., Americans)
and culture is different here. Having a hammer doesn't
make everything a nail.

Recommend Recommended by 16 Readers

The more I read of how the insurance companies are
jacking up their rates, refusing to cover medically necessary
services, dropping people for "lying", the more I want to see
a single payer system. It doesn't matter what our insurance
policy says it covers before we are ill or need to use it. All
the counts is what the company decides to cover once we're
ill. I think that's called bait and switch. A single payer
system would have the advantage of including every doctor
in the country. We would have the freedom to select our
doctors and they could refer us to experts if they felt we
needed them. Right now if an expert is not on the panel we
pay for those costs and, as many of learn, those costs are
not covered.

In other words, our current system is a complete waste of
money.

Recommend Recommended by 12 Readers

This whole plan is such an ungepatchke system. Maybe
when it proves unworkable, we'll get the single payer system
that can deliver health care for the most people.

Recommend Recommended by 5 Readers

Peter you can thank Joe Lieberman .

Recommend Recommended by 2 Readers

Pay the penalty and get a medical savings account. It has
always looked to me like you could go to the Dr for what a
lot of people (and employers) are spending just on
insurance - not on CARE.

Making people buy insurance will lead to increased demand
for services, which is what has made health care
unaffordable now.

Recommend Recommended by 9 Readers

The old system is wretched. With the new revisions it will
only be terrible. The plan does not address the problem of
improving the health of Americans, only who's pocket the
insurance industry will be allowed to pick. The system
stinks. Our healthcare system is STILL ranked 37th
among developed countries. If you think the exchanges will
save the day you might as well be playing the lottery. Get
well. Stay well. It's the only real insurance.

the complexity of this issue makes many comments appear
insufficient or ignorant.
there is no way to control costs of any insurance if everyone
at risk is not paying in. currently, Medicaid/MediCare is
provided to those unable to pay so there is no new
entitlement. the cost saving of everyone paying something
(mandated buy in) is that the cost shifting of illness
untreated and acute - often presenting to an emergency
room- will be reduced. currently the insured subsidize the
uninsured and premiums have sky rocketed under market-
style managed care strategies to control benefit payments.
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of course MediCare-for-all will help control cost, utilization
and cost shifting. the only hope now is that this can be
achieved incrementally.
perhaps MediCare can be introduced to the exchanges.
until everyone is 'in'--there is no hope. unlike commodities,
healthcare and illness prevention cannot be approached
thru an efficient market hypothesis. we mandate free care to
the seriously ill as a civilized society. we provide a safety net
to the disabled, elderly, poor children.
few working Americans could afford to pay for a
catastrophic illness. every other modern nation has solved
this problem already. it is not insurmountable !

Recommend Recommended by 14 Readers

I love the underlying assumption of steady, fulltime
employment as a condition for obtaining health insurance.
Guess what is about the first thing that happens when a
major medical illness or injury strikes: YOU LOSE YOUR
JOB! All irony aside, I can't wait to see how this new law
handles un- or underemployment.

This of course is our wonderful 3 tier health system: 1st tier
is private insurance, with people who are almost by
definition not seriously sick, 2nd tier is Medicare, 3rd tier is
Medicaid with its stringently limited access to care. The law
did nothing to change this basic structure, in which there is
a nearly complete disconnect between available dollars and
the need for health care.
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